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The EU budget powering the recovery plan for Europe: 

 a crucial opportunity for the construction sector 

 

The European Commission has presented different proposals to relaunch the economy after the COVID-19 

crisis. The total amount of the budget proposals is substantial and focuses on the green and digital transition 

of the European economy. However, the European Commission has drafted budget proposals that do not 

have a specific focus on any sector but leaves marge of manoeuvre to the Member States when it comes to 

priorities, as long as they contribute to the green and digital recovery. Relevant criteria in terms of allocation 

of funding to the different countries will be green and digital investments needs, as well as impact of COVID-

19 crisis. The construction sector and the built environment can be prioritized in almost all funding 

instruments thanks to: 

• Huge investments needs both basic and for the green transition, high percentage of equity losses 

due to the crisis, high investments needs in terms of social infrastructure (see dedicated section) 

• A clear target to “at least double the annual renovation rate of existing building stock” (see dedicated 

section on the Renovation Wave) 

• Clear references to energy efficiency of buildings, renovation, social and transport infrastructure in 

the different programmes 

 

We believe that we can be glad about the outcome of the budget proposals.  However, the role of Member 

States will be crucial in prioritising construction-related areas when demanding funding from the different 

programmes. For this reason, a concerted action at the European level is needed in order to coordinate the 

definition of the different national requests in this sense. We propose the following actions: 

• EU level: monitor the current and future budgets proposals and make sure that the construction 

ecosystem can be funded through all available programmes 

 

• National level: Assess the different programmes and follow the future developments of the funds in 

order to ensure that the construction ecosystem is prioritised in the respective Members States’ 

funding demands. In particular, proposes actions should focus on the following funds: 

 

 

o Recovery and resilience facility: Ensure that the Renovation Wave and the construction 

sector are a priority in the national recovery plans within the European Semester and the the 

National energy and climate plans (NECPs). 

 

o REACT-EU: make sure that REACT-EU will provide additional short-term funding for the 

construction sector, as one of the most affected sector by the crisis. This should be done by 

influencing national annual requests for European Regional Development Fund (ERDF) and 

the European Social Fund (ESF) as well as the European Fund for Aid to the Most Deprived 

(FEAD). 

 

o Just Transition Fund and public loan facility: ensure that construction priorities are included 

in the Just Transition Plans to be presented by the Member States 

 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=COM%3A2020%3A442%3AFIN


o InvestEU and Solvency Support Instrument: engage with Member States to make sure that 

requested project financing targets construction priorities  

 

Prioritising the EU built environment in national funding demands will not be enough. We thus need to make 

sure that the new funds will reach construction companies and entrepreneurs, technical assistance and 

guidance (e.g. one-stop-shops) is necessary, as well as a proper monitoring banking system in order to ensure 

access to funding 

 


